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5 May 1998

O Circular No, 3/98

To : All Conunercial Banks and Financial Lnstittitions

[ear Sirs

PAYMENT OF SUPERVISORY FEES

IN - EXERCISE of the powers contained in section i1y seven of the Bank of Zambia Act, Na, 43
ob 1996 ay read with sections fifty five and sinty, (he follmwimg Directives which take effect on |
laly 1998 are hereby made:

Title

These Directives may be cited as the Bank af Zambia (Payment of Supervision Fees)
Directives. 1998,

Interpretation

b these Direchives, unless the contest otherwiswe g UITes,

BANK means the Bank of Zamina

ACT means the Bank of Zambia Act, No. 43 of 1996G:

SUPERVISORY FEES means the ol of the direct and miirect expenses of the Bank ol
Zambra related o the carrving o ar s supervisary responstbilities under the Bank of
ZAdmbva Act, 199 amd the Banking and Fianval Seivices Act, 1994, This mcludes all

vapenses which, e the opimon of the Bank, are pecessary 1o the proper functioning and
SISO GF s Supervisory fesponsibiilies:



w

(%,

Application

These Directives shall apply to all banks and financial institutions licenced under the
Banking and Financial Services Act, of 1994.

Minimum Assessmient

Each bank or financial institution licensed under the Act shall pay a minimum assessment of
K 10 million per annum or such other amount as may be from time 10 lime prescribed by
the Bank. T

Method ol Assessient

Assessments to banks and tinancial mstitetions shall be computed in the manner outlined
below:

{a) Classity the banks and financial institutions inte:-
i Conmmercial Banks

(i) All deposit taking Leasing Compamies as well as other tinancial institetions
ncluding those issuing debentures and building or mutual society shares
having charactenstics wdentical or similar o those of deposits

{it1) Micro-tinance istitulions that mabilise volumary savings tor purposes of on
lending and are relanvely simall scale financial or common bond institutions
simall enough that all members know each other.

(v} Non-deposit taking financial institutions offering credit services, venture
capial fundhing, and other financial services as defined under section 2(1) of
the Banking and Financial Services Act. of 1994 shall pay the minimum fee
as prescribed in 4 above

(1 Determune the amount of average deposit labilities of a bank or financial imstitution
to the public v the preceding vear, Such average shall be a simple 12 months
average for the period immediately preceding the date ol determination of the fees
and muluply by 0.2% 1o armve at the appropriate fee.

Manuer of Pavinent
Ay assessient Tud i ers of tese reaalations shiall be paid wpon recept of a fee note and

such paviment shall be by cenlied cheque or by debat 1o an accouant held by the Bank, or by
postal order or money order made out n G our of the Bank;
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Provacled thar of sueh Tee s debivered by hand o nuty he paid i cash and the fees pad with
respect to s Directive shal! oy he retindat e

A bank or financial institution whieh s o pay e full amount of the Supervisory fees
within the period allowed for payment thereol shall, in addition 1o such fees, pay for each
month or part of a monin dunng which he SUPETYISOTY ey remain unpaid, g penally
caleulated al the current 28 s treasinry bill e on the amount of the supervisory fees
ourstanding, and reckoned from the final dage allowed for the paymeni of such SUPErvVISOry
fees. e

Ceeneral

All fees and penalties cotlected under iy regulation shall acerue for the benefit of the
Bank.

The Bank may, under excephonal circumstances, with s Pror wrtten approval and undes
such terms and condinons a5 it May consider necessary. vary the amount of supervisory fees
levied for any class or classes of institutions m § (a) abhove

Yours fanthfully

L]

i

De Abralam Mwenda
DEPUTY GOVERNOR - OPERATIONS



